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Last year, when I presented the Foreign Trade Policy 2009-14, the world was passing 83 

through the greatest economic crisis we have seen in recent times. Economies and markets all 1 76 

over the world were in turmoil causing adverse impact on global investment flows. The crisis 270 

affected all the countries in the world. Most of all, it created a crisis of confidence. The Indian 372 

economy could not possibly remain insulated from these global developments. Though the 461 

fundamentals of our economy were strong, our growth rate was pulled down to 6.7%. Our 548 

exports also posted negative growth and labour intensive exports were worst affected. This was 644 

largely due to contraction in demand of our export goods in the developed world. The 730 

immediate objective of our trade policy was to arrest and reverse the declining trend of exports. 828 

To achieve the objective, several steps were announced in the policy. Some of the important 922 
J 

steps we took included addition of new markets under the Focus Market Scheme and increase in 1015 
 

incentives available under this scheme. 1054 

Over the last one year, we have maintained a close watch on the performance of the policy  1145 

in practice. We have been in a constant dialogue with all our key stakeholders in the industry 1241 

and the exporting community. The first review was undertaken in December, 2009, and 1326 

thereafter in February, 2010. We can look back with a sense of satisfaction that the immediate  1422 

objectives of the policy were realized. The decline in exports was arrested and the trend was 1 517 

reversed. Clearly, our steps were in the right direction. The measures initiated in the policy 1614 

have placed the export growth back on a positive trajectory. Exports which were declining 1705 

earlier have now turned the corner. At the time of the announcement of the Policy last year, 1  1801 
 

had announced that we would take concrete measures for reduction of transaction costs. I

constituted a task force on transaction costs to identify and suggest ways to achieve the desired 

objective. 
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